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SUDBURY CONTACT MINES, LIMITED 


TB aha Keport fo the SECs 


The Directors present the audited financial 
statements of the Company for the year ended 
December 31, 1972 and also a general review of 
activities during the year and the subsequent 
period to date. 


Principal exploration during 1972 was a con- 
tinuation of the reconnaissance geochemical survey 
in the Maniwaki area of Northwestern Quebec 
that started in 1971. This work is being concen- 
trated on a favourable crystalline limestone belt 
that is considered to be conducive to lead and 
zinc deposits. Results have been inconclusive to 
date but further work is planned for this area as 
a large portion of the limestone belt remains to 
be investigated. 


In addition, numerous showings were investi- 
gated in the vicinity of Birch Lake about 70 miles 
east of Red Lake, Ontario. At the end of the 
field season, all activities were curtailed in this 
area. 


Status of the Company’s 35-claim copper 
prospect in the Blind River-Iron Bridge Area of 
Montgomery Township, Ontario, remains un- 
changed from that described in the 1971 Annual 
Report. At the conclusion of the 1971 field 
season during which follow-up diamond drilling 
was carried out in the east “Adit Area” and indi- 
cated two possible ore shoots containing 83,000 
tons grading 2.10% copper to a depth of 200 feet, 
the Company’s consultant noted that diamond 
drilling had indicated probable and possible ore 
shoots estimated to contain a total of 184,500 tons 
averaging 2.27% copper. 


The east “Adit Area” shoots are both open at 
depth and would warrant a high priority for 
further testing. Shoots on both the east and west 
ends of the “East Zone” are also open at depth 
and considerable distances along the main north 
vein system remain to be tested. 


In view of the higher prices for copper now 
prevailing, consideration may be given to further 
work during the current year. 


Cabonga Area Project — Quebec 


Following the release of government geo- 
chemical data, two groups comprising 95 claims 
were staked in early 1973 covering the most 
interesting geological and geochemical indications. 
This data indicates possibilities of copper, nickel, 
and zinc deposits in the area. The claims are 
located about 100 miles east of Val d’Or. 


A detailed soil sampling survey is planned for 
these claims to check out the stream sediment 
anomalies. Further work will depend on the 
results of this survey. Field crews and equipment 
are being mobilized and the work program is 
scheduled to begin immediately. 


Hebecourt Property — Noranda Area, Quebec 


Following the Iso Mines-Copperfields Mining 
Corp. copper-zine discovery in Hebecourt Town- 
ship during late October, 1972, your Company 
optioned its 1,750 acre claim group to Falcon- 
bridge Nickel Mines Limited. The terms of the 
option, which is renewable yearly until 1975, 
provide for certain annual expenditures for ex- 
ploration and other related work, on the comple- 
tion of which Falconbridge will have earned a 
67% interest with your Company retaining a 
3) Jo mterest: 


Your Company has been advised that line- 
cutting at 400-foot centres has been completed 
over the claims and a horizontal EM loop survey 
has just been finished. The results of this survey 
have not been evaluated, but the Company has 
been notified that Falconbridge plans to continue 
the exploration program. 


The 1,750 acre claim group optioned to 
Falconbridge is part of a larger block of claims 
originally held by the Company in Hebecourt and 
adjoining Montbray Townships on which the 
Company initiated exploration early in 1971. As 
noted in last year’s Annual Report, an airborne 
EM survey was carried out over an approximate 
40 square mile area resulting in the locating of 
three conductors situated outside the central 
block. These conductors were, as reported, 
drilled without success. 


As a result, certain of the claims were dropped, 
retaining the 1,750 acre block to cover the favour- 
able rhyolite band which strikes approximately 
southwest by northeast across the claim group and 
in the vicinity of which the encouraging zinc 
mineralization was encountered in the limited 
1971 drilling. 


Duparquet Township — Noranda Area, Quebec 


Following the publication during July of 1972 
of the Quebec government airborne geophysical 
EM input survey map, your Company staked a 
10-claim property which covered a strong east- 
west trending Input anomaly underlying the 


northeast arm of Duparquet Lake. During the 
winter of 1972-73 a Turam deep penetration EM 
survey was completed over the claim group on 
Duparquet Lake which revealed two strong 
parallel east-west striking anomalies in a favour- 
able geological environment. 


The anomalies were drill tested and found to 
be caused by graphite with no associated sulphide 
mineralization. ‘These claims will be allowed to 
lapse. 


General 


Marketable securities which are shown on the 
balance sheet at a cost of $50,056 include 207,310 
shares of Mentor Exploration and Development 
Co., Limited, an associated company. 


On behalf of the Board of Directors, 


“PAUL PENNA”, 
President 


June). 1973: 


BALANCE SHEET as at December 31, 1972 


(With comparative figures for 1971) 


ASSETS 


CURRENT ASSETS 


Cash”. ..0% tar kee Peon Aa ee ee eee er Oat ee Ree eee ie, eee eo hte 
Marketable securities, at lower of cost or market (market value 1972 — $174,155; 1971 — $151,724) .. 
Prepaid , Expenses. s q.205./. Sos. aiiiswees Ge pes Ov ae eerie eae IE I 2 ee ie, ne NR ote nL ane ee 


FIXED ASSETS, at cost 


Equipment (Note: 1) 27> 2. A toe Bd erg ai RE Cent AEN a ta eA eae 
Office: farmture seca ox. apse ee es a a a a PR. eee 
AULOMOLIVE-CQUIPMICN Th a Be. ee ab See a ee eee ame eee Ona ee 


Less: Accumulated depreciation: 2x... oe eee ee ee ee 


Mining Claims and’ properties: i; %., deuce 2s acne eee eee en er, es cee 


OTHER ASSETS 


Investment in other companies, at cost 
sa SATE SOs ns Sos ho ein, eA ae WA Re ae ie 
<s/AOVANCES) © 5 2s ey Be ellen awe ak eee er eee a De Rees eS 
Deferred: exploration vexpenditures «(Note .2.) oar tert en ee ee ee 
Unlisted: securitiessat nominalevaltieme. oe: @ users eee cee 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Bank indebtedness: aries ay eee su RI i eee ys a ec arl re cer ican oh cee ee a ga a Ee are 
Accounts payable and accrued charges . . a oe rer es ek a ke Ail ee 8. 9s 
Loan spayabletesenye: cacee hee ee eee es Rr Ae ee eee he 


DUERTO“A FRIEIATEDS COMPANY any See tee et ee eee 


SHAREHOLDERS’ EQUITY 


Capital 

Authorized — 6,000,000 shares without par value 

Issued and Fully Paid — 5,336,250 shares ......... Se ees RI ee 7s Lee 
DEEICIT Iya eg oe ee DO RE Te ere ee re ee ure ae 


The accompanying notes form an integral part of these financial statements. 


To be read in conjunction with the Auditors’ Report to the Shareholders attached hereto dated March 30, 19 


=< 


1972 7” 
220. 6) 
50,056 78,663 
55 88 
50,331 78,751 
21,269 21,269 
1,753 Wee 
5,184 5,184 
28,206 28,206 
20,400 18,847 
7,806 9,359 
9,300 9,300 
17,106 18,659 
9,610 9,610 
2,500 2,500 
261,153 238719 
1 1 
273,264 250,828 
$ 340,701 $ 348,238 
$ 20,000 $ 8,042 
7,167 15,916 
7,643 = 
34,810 23,958 
14,500 x 
49,310 23,958 
2,040,500 2,040,500 
1,749,109 1,716,220 
291,391 324,280 
$ 340,701 $ 348,238 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS 


We have examined the balance sheet of Sudbury 
Contact Mines, Limited as at December 31, 1972 and 
the statements of administrative expenses and deficit and 
source and application of funds for the year then ended. 
Our examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, these financial statements present fairly 
the financial position of the company as at December 31, 
1972 and the results of its operations and the source and 
application of its funds for the year then ended, in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding 
year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario 
March 30, 1973 


Approved on behalf of the Board of Directors: 
P. PENNA, Director. 


A. BASEN, Director. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES AND DEFICIT 


For the year ended December 31, 1972 
(With comparative figures for 1971) 


EXPENSES Lo7Z 1971 
Administration, ettice and aCcOUntine 2s re ae eee $ 9,600 $ 9,600 
Shareholders: mufotmation, sq at eee eee eee en ee ee 5,584 a LO 
Legalvand ‘audit: 2at.g67 ips SE aS ee ee ae ae 5,764 5,649 
Transtersacent fees. 2h lke. ae, Set erie ee en ks ee epys| S,057) 
Depreciation —— automotive equipment =.) a4... ana.) oe 1,378 peeps 

a= TUrniture rand TEKCULeS uae es hee eter ee eee eee 175 175 

Deiceacesirand: taxes. 2 y-u.cen 5 it ee a ce a eee ore ae 462 1,238 
DILECIOLS CCS ee ar eee einen eek ay CET te EN CR 150 950 
interestvand (bank chat Ces: anes era eee nee eee eee ee 956 437 
Miscellanecougr tfc a. leans ocean a Se ay any 2 ete eG 1,417 1,783 

OA RAY 29,977 

Less: Gain on disposal of marketable securities ........... , 447 63,900 

TOTAL ADMINISTRATIVE EXPENSES FOR THE YEAR ................... 26,690 (33,923) 


DEFICIT beginning of tyear. . . nsgee cet ae ee e ee PG 220 594,320 


1,742,910 5603397; 


Add: Claims, options on claims and deferred expenditures thereon 
WHitterixOlth Ges So (in Sten eo eee ak eects © See ee eee es 6,199 1,155,823 


DEFICIT = end “OL year ly a tae. a ee ee tai eae $1,749,109 $1,716,220 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


For the year ended December 31, 1972 
(With comparative figures for 1971) 


EXPENDITURES DURING YEAR 1972 OTA 
Hebecourt Township 
Consulting and engineering fees . $ 13,461 $ 20,510 
ENSSayith Og meee ee 2,743 2,804 
Wages a! DEAS a, DESH 
General expenses | i how 805 
Staking | 1,043 1,546 
Licences and taxes .. 600 180 
Diamond drilling . — 26,954 
Surveys =... —- 10,886 
Line-cutting — Sheed 
22,046 72.613 
Montgomery Township 
Licences and taxes .. 341 361 
Diamond drilling . . —_— 27,648 
Wages — S32. 
Mapsie tan ee es ante — 330 
Assaying ee ID a 185 
sIranSDOttAtlOM ghee ns Meee Sty LU ea es 2 ee netegee == 144 
341 29,007 
Red Lake Mining Division 
PLOSpeCUNe Siac ee eae eee 3,840 4.490 
General camp expensess: a. a a ee Piteens 893 aay 
Consulting and engineering fees) ans et ee i359 7,475 
PSEA VEL mentee Pa 0h eens 3a a Re ee ae een te tome fo ene: eee a/1 2,790 
PASAY TOD Binh teas 1 lies chet mee nA eee me) eaters era 136 2,224 
Diamond drilling ...... ae 17,870 
6,199 36,101 
Other Properties 
[icencess tees; and taxes. 95 acre te eas ears ene ae 49 2S 19) 
28;033 137, 102 
DEFERRED EXPLORATION EXPENDITURES — beginning of year ............ D3 Oe) lel 248,161 
2OWsSo2 385,863 
Less: Expenditures written off 
e= Reds Wakes Vain go DIViStOm srr eee ser teehee ee ( 6,199) (79,966) 
= Rairbankse LOWOSIID Or 7.22 eon ts oes eres See — (67,180) 


DEFERRED EXPLORATION EXPENDITURES — end of year .... S 2615153 oh 236.017 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 


As at December 31, 1972 
(With comparative figures for 1971) 


1972 LOT 
Montgomery Township ....... SEN hg RATEO coo n e 2 :166:078 ee 65730, 
Hebecourt; Township. cd cate ee eee ee eee ee nae 94,659 712,613 
‘Thunder Bay, 09a ..4 Boe pcs ee hea 2s eee ee 416 367 


b 2615153 960 236.717 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1972 
(With comparative figures for 1971) 


SOURCE OF FUNDS 1972 1971 
Advances tromeattiliated company.) 4. 42 oe ee ee ee $114,500) 35 
Sale: ob Capital iStock = a. 84 «<a tes eee ce ec nee ae eee _— 105,000 


14,500 105,000 


APPLICATION OF FUNDS 


AVOUUNisihaltvVe ex DCuses] 2 = ae (mieten eee Ne : eee 26,690 (33,923) 
esse Depreciation’, svat aa tenet ae wae “BB 15553 i553 
25.137, (35,476) 

Exploration expendituresie.«.. ¢ ant munis amen et ne eee 28,635 (Sea Oz 
ANCOWMSINIOM Of Mxed (assets ers ae De Re AI ROP tea. eae — 5,184 
ACquisition, Ol mining claims <.. ae. eee See ee oe —- 4,000 
72 ic 

DECREASE SIN” WORKING CAPITAL =: 4454-4 See eee ee Soe 6,410 
WORKING CApiraAl-— besinnine of year... 34. ).- fee oe ee 54,793 61,203 


WORKING CAPITAL —— end ol years.a.- sn noe un ee $ 15,521 $ 54,793 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1972 


The company’s equipment is in storage and no depreciation has been provided 


for during the year. 


The amounts shown for deferred exploration expenditures represent costs to 
date less amounts written off and are not intended to reflect present or future 


values. 


